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“gus-  Public not fooled by gimmicks and false rhetoric

Dear Colleague,

Faced with the overall unpopularity of President Bush’s privatization proposals, Republican
‘leaders seek to disguise their plan with gimmicks. Today House Republicans claimed their latest
version of Social Security privatization is actually a plan to stop their raid on the Social Security
Trust Fund. It is no such thing. '

Under the McCrery plan, the White House and Republican Congress could continue to pass
budgets that use every permy of the surplus, as they have since 2002, As Mr. McCrery said last
week “Well, the surplus - the cash can still be used the way it is now.’ Further, this latest
proposal would only increase federal borrowing, while doing nothing to assure payment of
guaranteed Social Security benefits after 2052.

Fortunately, the American public knows better. I thought you might be interested to see some of
the reactions to the new plan around the country.

Ranking Democrat,
Subcommittee on Social Security

The New York Times, “Social Securitv Follies”

A group of four Republican representatives have meanwhile offered a proposal that would, in
effect, abandon efforts to restore solvency in order to resuscitate those doomed, unwanted,
unwise private accounts....Enough is enough. (6/23/05)

The Washington Post, “Use the Front Door” - -
An argument in favor of these accounts is that they would amount to the ultimate lockbox,

forcing politicians to stop spending the Social Security surplus on other government programs.
‘But it hasn’t exactly been a secret that Social Security surpluses are being used to pay the
government’s current bills and to enable tax cuts for the wealthiest Americans. Where’s the
evidence that preventing politicians from doing that and consequently raising the reported deficit
by $90 billion a year or so would somehow summon up the discipline that’s been lacking
previously? Proposing a personal-account plan without any accompanying measure to
improve Social Security’s long-term solvency seems more like evidence of continuing lack
of fiscal discipline. (6/27/05)

Minneapolis Star Tribune, “Social Security. A Dodgv Privatization Plan®

In a desperate effort to rejuvenate support for privatizing Social Security, a group of
Congressional Republicans this week announced a new plan to create private retirement accounts
using the program’s temporary revenue surpluses. The plan is so weird and ill-conceived that
it wouldn’t merit comment, except that prominent GOP lawmakers have rallied around it in a
way that perpetuates all the misconceptions about Social security and creates new risks to its
futare. (6/24/05)
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